
 

 

 

 

 

 

 

 

 

 

 

 
 

 



Notice of Update to the SASB Asset Management & Custody Activities Standard 

In December 2021, the SASB Standards Board voted to issue an update to the SASB Asset Management & 

Custody Activities Standard. The updated version (Version 2021-12) of the SASB Asset Management & 

Custody Activities Standard supersedes the previous version of the Standard (Version 2018-10). 

 

Effective Date  

All entities shall apply Version 2021-12 of the SASB Asset Management & Custody Activities for reports 

covering annual periods beginning on or after January 1, 2022.  

Early adoption is permitted for all entities. If an entity applies the updates for an annual period beginning 

before the effective date, it shall disclose that fact. 

If an entity chooses to not use the effective version of the Standard, it shall disclose the omission(s), as 

well as the rationale for the omission(s), consistent with guidance provided in the SASB Standards 

Application Guidance, Version 2018-10. 
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Overview 
This document was produced as part of the Systemic Risk in Asset Management standard-setting project, 

overseen by the SASB Standards Board (the Board). It contains the following sections:  

• Basis for Conclusions on Update to the Asset Management & Custody Activities Standard 

• Redline Version of Update to the Asset Management & Custody Activities Standard 

The Basis for Conclusions summarizes the considerations of the Board to arrive at the update to the 

Standard, including how the update was guided by the SASB Conceptual Framework.  

The Systemic Risk in Asset Management project page on the SASB website contains further information 

on the standard-setting project.  

 

 

 

 

 

 

 

  

https://www.sasb.org/standards/conceptual-framework/
https://www.sasb.org/standards/process/active-projects/systemic-risk-in-asset-management/


 
 

 



Introduction 
1 The Basis for Conclusions describes the update to the SASB Asset Management & Custody 

Activities Standard, including the considerations and rationale of the SASB Standards Board in 

developing and approving the update.  

 

2 The Basis for Conclusions is organized as follows: 

• Summary of update to the Standard 

• How was the update to the Standard developed? 

• Why was the project undertaken? 

• What is the basis for the Board’s update to the Standard? 

• Update to the Standard 

• Effective date of the update  

Summary of update to the Standard 
3 The Asset Management & Custody Activities Standard has been updated to remove the Systemic 

Risk Management disclosure topic, including the four associated accounting metrics: 

a. FN-AC-550a.1. Percentage of open-end fund assets under management by category of 

liquidity classification 

b. FN-AC-550a.2. Description of approach to incorporation of liquidity risk management 

programs into portfolio strategy and redemption risk management 

c. FN-AC-550a.3. Total exposure to securities financing transactions 

d. FN-AC-550a.4. Net exposure to written credit derivatives 

 

4 The update is exclusively related to the Asset Management & Custody Activities Standard. The 

Board notes that the changes described above and as reflected in the updated Standard do not 

affect the Systemic Risk Management disclosure topic or the associated metrics in the SASB 

Standards for the following industries: Commercial Banks, Insurance, and Investment Banking & 

Brokerage.  

 

5 See the sections below for the Board’s deliberations concerning the update. 

 

6 A redline version of the removed disclosure topic and associated metrics follows the Basis for 

Conclusions. 

How was the update to the Standard developed? 
7 The Board and technical staff have actively monitored the evolving regulatory environment 

around systemic risk in the asset management industry since the previous Standard was 

approved by the Board in October 2018. This has included assessing corporate disclosures and 

the effectiveness of the relevant standards at capturing performance on the issue in a decision-

useful manner, monitoring developments in the industry, soliciting input from stakeholders, and 

deliberating the need for standard setting.  



 

8 Since the project was added to the agenda in December 2019, the technical staff has conducted 

extensive research and has engaged in consultations with companies, investors, and subject-

matter experts, including the SASB Standards Advisory Group, in support of the development of 

the exposure draft. The technical staff reached out to more than 50 stakeholders and had in-

depth discussions about the issue with more than a dozen companies that conduct asset 

management and wealth management activities or provide custodian services. Both pure-play 

asset managers and integrated banks with asset management segments have provided input on a 

list of questions, which are available in the Consultation Agenda found on the project page.  

 

9 Representatives from both the corporate and investor sides of these organizations participated in 

consultations. On the corporate side, most participants were enterprise risk officers or risk 

managers; while on the investor side, most participants were credit risk analysts who cover asset 

managers and custodian banks. Subject-matter experts, including academics and other specialists 

in this field, also participated in consultations. 

 

10 Evidence and feedback gathered through extensive research and consultation conducted by the 

technical staff in 2020 suggested that the removal of the Systemic Risk Management disclosure 

topic and its four associated accounting metrics was the most optimal and feasible path forward. 

On March 16, 2021, the Board approved the release of an exposure draft for a 90-day public 

comment period, which closed on June 15, 2021. The exposure draft proposed the removal of the 

Systemic Risk Management disclosure topic and all associated accounting metrics. Eight public 

comment letters were received for the project, from three industry associations, two entities, 

and three other interested parties. All comment letters are published on the project page.  

 

11 The Board and technical staff reviewed feedback provided during the public comment period and 

considered it in the total mix of information received as part of the project to update the 

Standard. 

 

12 Additional information related to the standard-setting process that the Board follows to maintain 

and update the SASB standards can be found on the SASB website and in the Rules of Procedure 

and the Conceptual Framework. Additional project-specific information can be found on the 

project page on the SASB website.  

Why was the project undertaken? 
13 The project objective was to evaluate the Systemic Risk Management topic in the Asset 

Management & Custody Activities Standard, including potential improvements to the scope of 

the topic and the associated accounting metrics. 

 

14 Since the release of the codified Standard in 2018, corporate issuers have provided feedback that 

the current Systemic Risk Management disclosure topic does not reflect the relevant 

sustainability impacts of companies in the Asset Management & Custody Activities industry and 

https://www.sasb.org/standards/process/active-projects/systemic-risk-in-asset-management/
https://www.sasb.org/standards/process/active-projects/systemic-risk-in-asset-management/
https://www.sasb.org/standard-setting-process/
https://www.sasb.org/standard-setting-process/rules-of-procedure/
https://www.sasb.org/standard-setting-process/conceptual-framework/
https://www.sasb.org/standards/process/active-projects/systemic-risk-in-asset-management/


that it is not aligned with the current regulations around systemic risk in the industry. Further, 

changes in regulatory reporting requirements in the United States suggest that the types of 

metrics specified in the standard may not provide decision-useful information and could be 

potentially misleading or confusing to investors.  

 

15 In addition, analysis conducted by the technical staff indicated that metric FN-AC-550a.11 is not 

applicable to asset managers with non-U.S. operations, making it difficult for them to report on 

the disclosure topic.  

 

16 Considering this information, the Standards Board approved the Systemic Risk in Asset 

Management standard-setting project in December 2019.  

Background information on the Systemic Risk Management disclosure topic 

17 The Systemic Risk Management disclosure topic in the Asset Management & Custody Activities 

Standard was originally designed to measure the potential for firms engaged in asset 

management and custodian activities to pose, amplify, or transmit a threat to the entire financial 

system by using liquidity, leverage, and the interconnectedness of assets under their 

management.  

 

18 In the SASB Standards taxonomy, the disclosure topic is mapped to the Systemic Risk 

Management general issue category (G.I.C.) under Leadership & Governance. While most GICs in 

the SASB taxonomy address direct impacts of individual entities on the environment, society, or 

their workforce, the Systemic Risk Management G.I.C. focuses on social impacts that might not be 

directly attributed to the actions of any one entity. Systemic risk is considered a sustainability 

issue because of the widespread social impacts that may occur when certain industries go 

through periods of operating disruption or experience widespread shocks with the risk of 

collapse. 

 

19 The disclosure topic in the previous Asset Management & Custody Activities Standard includes 

four accounting metrics related to Systemic Risk Management. Two (FN-AC-550a.1 and FN-AC-

550a.22) were designed to measure liquidity risk to assets under management, and two (FN-AC-

550a.33 and FN-AC-550a.44) were designed to address the interconnectedness of companies 

through securities financing and lending transactions as well as underwriting and derivatives. 

 

Concerns with the previous Standard 

20 When the previous Standard was approved by the Board in October 2018, the inclusion of the 

disclosure topic was based on expert views at the time that companies in the industry might 

 
1 FN-AC-550a.1. Percentage of open-end fund assets under management by category of liquidity classification. 
2 FN-AC-550a.2. Description of approach to incorporation of liquidity risk management programs into portfolio strategy and redemption risk 
management. 
3 FN-AC-550a.3. Total exposure to securities financing transactions. 
4 FN-AC-550a.4. Net exposure to written credit derivatives. 



compromise the stability of the financial system, which could then lead to significant and 

widespread negative social impacts. Further, the evidence and stakeholder feedback that were 

then available to the Board suggested that the topic was likely to be financially material for the 

typical company in the industry.5 Specifically, evidence and stakeholder input from 2013 to 2018 

were indicative of the possibility that non-bank financial institutions (e.g., asset managers) could 

be designated as systemically important financial institutions (SIFI). Institutions with SIFI 

designation face tighter oversight and stricter regulatory requirements. Thus, at that time, the 

regulatory stance in some countries supported the potential materiality of the Systemic Risk 

Management disclosure topic.6 

 

21 In September 2018, the U.S. Securities and Exchange Commission (SEC) rescinded a requirement 

under Rule 22e-4 stating that registered investment companies must report the percentage of 

open-end fund assets by liquidity classification. The SEC’s decision was driven by feedback that 

suggested such disclosure may confuse and mislead investors.7 

 

22 Feedback provided to the SEC during the public comment period and the SEC’s action in response 

to it raised questions about usefulness of FN-AC-550a.1, a quantitative measure of liquidity risk, 

and FN-AC-550a.2, a discussion of liquidity risk management, because both were closely aligned 

with Rule 22e-4. 

 

23 In addition, because both metrics FN-AC-550a.1 and FN-AC-550a.2 reference Rule 22e-4, which 

applies only to companies subject to the SEC reporting requirements, they were also limited in 

their international applicability. Among the key attributes of disclosure topics, as articulated in 

the proposed revision to the Conceptual Framework, are that disclosure topics are prevalent 

within an industry and across geographies and that, where possible, they are aligned with 

common guidance and practice. Thus, this project was also seen as an opportunity to improve 

not only the decision-usefulness of the accounting metrics under the disclosure topic but also the 

global applicability of the standard.  

 

24 Since the SEC’s action in September 2018, the role of the asset management industry in the 

system (e.g., whether asset managers pose a systemic threat) continues to be debated, and 

regulatory environments continue to evolve. In early 2019, the Financial Stability Oversight 

Council (FSOC), which is responsible for assigning SIFI designations in the United States, voted 

unanimously to issue interpretive guidance revising its entity-based approach to an activities-

based one.8 A similar approach was later adopted by the International Association of Insurance 

 
5 The Board recognizes that each reporting entity is responsible for identifying the information that is material to its operations and activities and 
is ultimately responsible for determining what should be disclosed.  
6 For example, the Financial Stability Oversight Council under the Dodd-Frank Wall Street Reform and Consumer Protection Act in the United 
States and the Capital Requirements Directive (CRD) IV and Capital Requirements Regulation (CRR) in the European Union. 
7 Securities and Exchange Commission, 17 CFR Part 274 (2018), Investment Company Liquidity Disclosure, 
https://www.sec.gov/rules/final/2018/ic-33142.pdf. 
8 Financial Stability Oversight Council, 12 CFR Part 1310, RIN 4030–ZA00, Authority to Require Supervision and Regulation of Certain Nonbank 
Financial Companies, Federal Register 84, no. 49 (March 13, 2019): 9028, https://www.govinfo.gov/content/pkg/FR-2019-03-13/pdf/2019-
04488.pdf. 



Supervisors (IAIS) to assess and mitigate systemic risk in the insurance industry.9 Under an 

activities-based approach, the particular financial activities or practices are regulated to prevent 

them from causing financial instability.  

 

25 As noted above, corporate issuers have provided feedback that the current Systemic Risk 

Management disclosure topic does not reflect the relevant sustainability impacts of companies in 

the industry and that it is not aligned with the current regulations around systemic risk in the 

asset management industry. Further, changes in U.S. regulatory reporting requirements suggest 

that the types of metrics specified in the standard may not provide decision-useful information 

and could be potentially misleading or confusing to investors.  

 

26 Given that fundamental changes in the regulatory approach to systemic risk for non-bank 

financial institutions were, among other factors, driven by continued debate about the potential 

impacts of asset managers on financial stability, the Board decided to include a holistic re-

evaluation of the Systemic Risk Management disclosure topic and associated metrics, as opposed 

to focusing on revising only metrics FN-AC-550a.1 and FN-AC-550a.2. 

What is the basis for the Board’s update to the Standard? 
27 As discussed above, the objective of the project at its origination was to evaluate the global 

relevance, alignment, and applicability of the accounting metrics under the Systemic Risk 

Management disclosure topic and the scope of the topic itself to ensure that it captures 

sustainability risks and opportunities relevant to companies in the Asset Management & Custody 

Activities industry. Therefore, in consultations with subject matter experts, the technical staff 

sought perspectives not only on the appropriateness of the current set of metrics and 

recommendations for new potential metrics, but also on the relevance of the current Systemic 

Risk Management disclosure topic.  

Removal of metric FN-AC-550a.1 

28 As noted previously, at the time of the previous Standard’s codification in 2018, metric FN-AC-

550a.1, which calls for a breakdown of open-end fund assets by liquidity category, was aligned 

with the SEC’s Rule 22e-4, which required registered investment companies to report the 

percentage of open-end fund assets by liquidity classification on Form N-PORT. Such disclosures 

were “designed to promote effective liquidity risk management throughout the fund industry and 

to enhance disclosure regarding fund liquidity and redemption practices.”10 

 

29 In September 2018, the SEC rescinded this requirement based on feedback that such disclosure 

may confuse and mislead investors.11 Further, the SEC replaced the quantitative liquidity 

 
9 “Holistic Framework for Systemic Risk in the Insurance Sector,” International Association of Insurance Supervisors, November 2019, accessed 
January 20, 2021, https://www.iaisweb.org/page/supervisory-material/financial-stability/file/87109/holistic-framework-for-systemic-risk. 
10 Securities and Exchange Commission, 17 CFR Parts 210, 270, and 274 (2016), Investment Company Liquidity Disclosure, 
https://www.sec.gov/rules/final/2016/33-10233.pdf. 
11 Securities and Exchange Commission, 17 CFR Part 274 (2018), Investment Company Liquidity Disclosure, 
https://www.sec.gov/rules/final/2018/ic-33142.pdf. 



categories required in public disclosures on Form N-PORT with “disclosure in the fund’s annual 

shareholder report that provides a narrative discussion of the operation and effectiveness of the 

fund’s liquidity risk management program over the most recently completed fiscal year.” 

 

30 These regulatory changes suggest concerns about the usefulness of the original approach taken 

regarding systemic risk management. In addition, the changes meant that metric FN-AC-550a.1, 

which already was not aligned with most regulatory regimes, was also no longer aligned with 

current SEC disclosure requirements, creating additional concerns around incremental reporting 

costs. 

 

31 Notably, technical staff reviewed several SASB disclosures produced by large asset management 

companies, which all omitted this metric. In explaining the rationale for the omissions, some 

companies cited the SEC’s decision regarding Rule 22e-4 as well as stated that aggregate liquidity 

classification disclosure would not be useful or informative to investors.12 

 

32 Considering the above concerns, feedback received during the consultation period was generally 

supportive of the removal of metric FN-AC-550a.1. In June 2020, the Standards Board made a 

preliminary decision to remove accounting metric FN-AC-550a.1 from the Asset Management & 

Custody Activities Standard. 

 

33 The Board put forward a question to accompany the exposure draft during the public comment 

period to gauge the market’s views on the preliminary decision to remove the metric. All three 

industry associations and both company respondents (one of which commented from both 

reporting entity and investor viewpoints) strongly supported the removal of metric FN-AC-550a.1 

and agreed with the Board’s rationale presented in the Basis for Conclusions that accompanied 

the exposure draft. Specifically, in supporting the removal of the accounting metric, one industry 

association referenced the comment letter it submitted to the SEC in 2018 asserting that it “has 

long held that this information would not be useful and could only serve to confuse and mislead 

investors.” 

 

34 The two respondents who provided reporting entity perspectives voiced their support for the 

removal of the metric and echoed the concerns the Board has heard from the market regarding 

the metric in the past. Specifically, citing the 2018 regulatory action by the SEC, one company 

noted that the metric “has not kept pace with changes to regulation of mutual fund liquidity 

reporting.” While the other respondent noted its “concerns over the misuse of this information, 

the misunderstanding of it,” if the metric were to be retained in the Standard. 

 

35 After considering all the feedback, including that received during the public comment period, the 

Board affirmed the preliminary decision in June 2020 to remove metric FN-AC-550a.1 from the 

Asset Management & Custody Activities Standard. 

 
12 A few other large and mid-size asset management companies omitted the metric but provided no stated rationale. 



Removal of the Systemic Risk Management disclosure topic  

36 One challenge in developing Systemic Risk Management disclosure topics in any industry is that 

the information needed by prudential regulators might not be the same as that needed by 

investors. The SASB Standards aim to facilitate disclosure of useful information to investors, while 

the prudential regulators’ objective is to ensure the financial safety and stability of institutions 

and the broader financial system. Another challenge is aligning disclosure topics with regulatory 

frameworks that are continually evolving, as is the case in the Asset Management & Custody 

Activities industry. SASB Standards aim to align accounting metrics under Systemic Risk 

Management disclosure topics with information that is used by prudential regulators and that 

provides decision-useful information to investors in a manner that is cost effective for companies. 

 

37 During consultations in early and mid-2020, the technical staff received feedback that the Board 

should consider revisions to the Systemic Risk Management disclosure topic beyond the 

accounting metrics. Feedback indicated that substantial revisions to the scope and narrative of 

the topic should be considered. Specifically, several asset managers and integrated banks 

suggested that the current disclosure topic summary includes characterizations of the industry’s 

impacts that are not supported by conclusive evidence. 

 

38 The current disclosure topic focuses on the potential for individual asset management companies 

to pose, amplify, or transmit a threat to the financial system. From a sustainability standpoint, the 

disclosure topic aims to capture the potential social impacts from system-wide economic and 

financial shocks. For example, failure by entities to appropriately manage liquidity, leverage, and 

the interconnectedness of assets under management may result in widespread negative social 

externalities for the overall financial system under scenarios of economic and financial stress 

(e.g., loss of employment and wealth, devaluation of real and investment assets including 

retirement savings, foreclosures, and loss of housing). The disclosure topic focuses not on the 

direct impacts of individual entities to stakeholders (i.e., clients) or society but rather on the 

broad societal impacts of the asset management industry as a whole.  

 

39 Research conducted by the technical staff and feedback provided by risk management 

professionals representing asset managers from both the corporate and investor sides of the 

organizations raise questions about the extent to which asset managers can pose, amplify, or 

transmit a threat to the financial system; and the most recent regulatory actions by the FSOC 

reinforce their viewpoint. Specifically, stakeholders believe that the shift from an entity-based 

approach, in which an individual non-banking entity (e.g., an asset management institution) can 

be designated as one that poses a system-wide risk, to an activities-based approach, in which the 

system stability is assessed by measuring the concentration of exposure to certain activities and 

the proliferation of those activities in the industry, makes the existing Systemic Risk Management 

disclosure topic no longer applicable to the asset management industry.  

 

40 The Board considered that there is a lack of evidence to suggest that asset management as an 

industry plays the same or a similar role as that of the banking industry when it comes to 



systemic risk. In fact, both the SASB Commercial Banks Standard and SASB Investment Banking & 

Brokerage Industry Standard include Systemic Risk Management disclosure topics that are 

supported by evidence and stakeholder feedback as likely to be financially material for the 

respective industries.13  

 

41 Research and evidence indicate that the role of banks in financial stability—and the regulatory 

approach to assessing their systemic risk—is much more established than that of the asset 

management industry. Further, at the time the codified Standards were developed, research 

conducted by the technical staff and feedback provided by companies and investors identified a 

few accounting metrics for the banking industries that would likely produce relevant and 

decision-useful information to assess the performance of individual entities.14 

 

42 The Board put forward a question to accompany the exposure draft during the public comment 

period to gauge market views on the proposal to remove the Systemic Risk Management 

disclosure topic. While not all respondents agreed with removing the disclosure topic, the weight 

of evidence was overall supportive of the proposed removal.  

 

43 All three public comment letters from industry associations and letter from a respondent who 

commented from both reporting entity and investor viewpoints supported the proposed removal 

of the disclosure topic and agreed with the rationale on regulatory developments and issuer 

feedback provided in the Basis for Conclusions accompanying the exposure draft. The industry 

associations highlighted two key points in their responses:  

 

• The current disclosure topic does not appropriately categorize risks posed by asset 

managers to the financial system, and the narrative provided in the current topic 

summary “has been disproven and abandoned and is no longer in line with existing 

regulatory guidance and frameworks.” 

 

• The scope and narrative of the Systemic Risk Management disclosure topic capture 

information that is not relevant to “sustainability,” especially when compared with other 

disclosure topics covered in the Asset Management & Custody Activities Standard. 

 

44 Other respondents disagreed with removing the disclosure topic. The comment letters stated the 

importance of the fiduciary duty of asset managers to their clients and that “the governance of 

[systemic risk management] is an important issue for asset managers.” One respondent explained 

that “when corporations choose to ignore or undertake excessive risk, it often reflects 

governance problems that could undermine sustainable value creation, or ultimately the 

corporation’s own survival.”  

 
13 The Board recognizes that each reporting entity is responsible for identifying the information that is material to its operations and activities 
and is ultimately responsible for determining what should be disclosed. 
14 Systemic Risk Management disclosure topics in the Commercial Banks and Investment Banking & Brokerage Industry Standards include the 
following two metrics: “Global Systemically Important Bank (G-SIB) score, by category” and “Description of approach to incorporation of results 
of mandatory and voluntary stress tests into capital adequacy planning, long-term corporate strategy, and other business activities.” 



 

45 The Board considered and deliberated on all feedback received during the public comment 

period, and ultimately concluded at the October 2021 Standards Board meeting to affirm the 

decision in the exposure draft to remove the Systemic Risk Management disclosure topic and its 

four associated metrics. The Board found that the comments opposing the removal of the 

disclosure topic largely did not articulate how asset managers could pose systemic risk nor 

indicate how keeping the current disclosure topic would provide decision-useful information to 

investors. Equally, the respondents presented no option for an alternative metric or disclosure 

topic approach.  

Additional market feedback considered by the Board  

46 Although feedback received from companies and investors overwhelmingly suggested that the 

Systemic Risk Management disclosure topic is not relevant to the industry, several respondents 

indicated that a focus on enterprise risk may be appropriate in terms of the asset management 

industry’s sustainability impacts. Stakeholders thought that it could be appropriate to frame the 

issue through the lens of the business risk to an entity and the direct social impacts on the 

entity’s clients, as opposed to the concentration of risk in the system. Specifically, liquidity risk 

management and fair treatment of clients in times of increased redemption requests were 

highlighted as areas of interest. A consulting company indicated in a public comment letter that 

“liquidity is a key risk be it a risk itself, or risk mitigator”, and an individual respondent spoke to 

the liquidity characteristics of mutual funds and possible impact of macroeconomic factors. A 

potential disclosure topic focused on entity-level liquidity risk management and the resulting 

direct impacts on clients would be outside the scope of the Systemic Risk Management G.I.C. and 

would likely be more appropriate under the Social Capital dimension and the Customer Welfare 

G.I.C. of the SASB taxonomy.  

 

47 However, while most stakeholders agreed that failure to manage certain risks embedded in the 

asset management activities may create direct negative impacts on asset managers’ clients and 

potentially result in a financially material impact on the entities, they indicated that it would be 

challenging to develop accounting metrics that are value-additive to the existing regulatory and 

statutory disclosure as well as widely applicable for all companies in the industry regardless of 

location. Therefore, before the Board makes any deliberations with respect to potential standard 

setting, it welcomes market feedback on the relative priority of the issue for the asset 

management industry and on the feasibility of improving standardized disclosure on the issue to 

investors. 

Update to the Standard 
48 After considering the research and analysis by the technical staff, the market feedback received 

through consultations conducted in 2020, and the subsequent analysis of public comments 

received on the exposure draft during the public comment period from March 16, 2021, to June 

15, 2021, the Board approved the removal of the Systemic Risk Management disclosure topic and 

its associated metrics (FN-AC-550a.1, FN-AC-550a.2, FN-AC-550a.3, and FN-AC-550a.4) from the 



Asset Management & Custody Activities industry. The Board conducted its final deliberations on 

this matter at the public Standards Board meeting held on October 1, 2021, and proceeded to 

ballot the vote, which concluded on November 30, 2021, with the unanimous approval by all 11 

Board members. 

 

49 The Board arrived at its decision based on the primary considerations described below. Individual 

Board members gave greater weight to some factors than to others. 

• Feedback from most companies and investors suggested that the Systemic Risk 

Management disclosure topic, as currently framed, may not reflect the sustainability 

impacts created by the operations and business activities of asset management companies. 

• Stakeholder consultations and public comments did not identify actionable 

recommendations for accounting metrics that would measure performance on the 

Systemic Risk Management disclosure topic in either its current or alternative forms.  

 

50 The technical staff and the Board will continue to monitor the issue of enterprise risk 

management and impacts on asset managers’ clients through a failure to manage liquidity and 

other risks. The Board encourages stakeholders to provide input that could inform the Board of 

the importance and pervasiveness of the issue, and the feasibility of improving the Asset 

Management & Custody Activities Standard to produce decision-useful information for measuring 

such risk. The Board may consider additional standard-setting actions in the future. 

Effective date of the update 
51 The update to the Standard outlined above is reflected in Version 2021-12 of the SASB Asset 

Management & Custody Activities Standard, issued on December 6, 2021. Version 2021-12 

supersedes Version 2018-10 of the SASB Asset Management & Custody Activities Standard. 

 

52 All entities shall apply Version 2021-12 of the Standard for reports covering annual periods 

beginning on or after January 1, 2022. Early adoption is permitted for all entities. If an entity 

applies the updates for an annual period beginning before the effective date, it shall disclose that 

fact. If an entity chooses to not use the effective version of the Standard, it shall disclose the 

omission(s), as well as the rationale for the omission(s) consistent with guidance provided in the 

SASB Standards Application Guidance, Version 2018-10. 

 

53 The Board concluded that significant costs of implementation are unlikely because the update 

removes disclosure requirements from the Asset Management & Custody Activities Standard, and 

as a result, the update shall take effect immediately. The Board acknowledges that companies 

that have implemented processes to disclose in accordance with the Standard, or are in the 

process of implementing the Standard, may incur some additional costs to address the removal of 

the relevant disclosures in the implementation of the Standard in the future, but it does not 

believe such costs to be significant for this update. 

 



 

 
 

The following is a redline version of the update to the Asset Management & 

Custody Activities Standard. The redline includes only the disclosure topic and 

associated metrics that are removed.  

The updated Version 2021-12 of the Asset Management & Custody Activities 

Standard is available for download at 

https://www.sasb.org/standards/download/ . 

https://www.sasb.org/standards/download/


 
15 Note to FN-AC-270a.1. The entity shall describe how it ensures that covered employees file and update FINRA and SEC forms in a timely 

manner. 
16 Note to FN-AC-270a.2. The entity shall briefly describe the nature, context, and any corrective actions taken as a result of the monetary losses. 
17 Note to FN-AC-330a.1. The entity shall describe its policies and programs for fostering equitable employee representation across its global 

operations.
18 Note to FN-AC-510a.1. The entity shall briefly describe the nature, context, and any corrective actions taken as a result of the monetary losses.
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