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Introduction
Launched in 2015, online banking and investment firm 
Aspiration Partners Inc. is geared toward investors who want 
to improve their own financial situation while making a posi-
tive difference in the world. Among its mutual fund offerings is 
the Aspiration Redwood Fund (REDWX), a fossil-fuel free fund 
that invests in companies with sustainable environmental and 
employee practices. Among the characteristics that distinguish 
this new fund from others is its fee structure—or its lack of a fee 
structure. Customers are invited to pay what they think is fair, 
and the company promises to donate 10 percent of its earnings 
to charitable giving. 

UBS Asset Management is the sub-advisor to the Aspiration 
Redwood Fund. 

Positive screening for portfolio 
construction

The Fund focuses on sustainability 
both in its holdings and in its valua-
tion process. The Aspiration website 
states, “Our goal is to help you build 
value and honor your values—all at 
the same time.” The fund aims for 
the best possible performance by 
looking at companies that are both 
good investments and industry 
leaders when it comes to their envi-
ronmental and employee practices 
and their governance.

Disciplined idea generation—
positive screening to 
construct portfolio
To meet this mandate, UBS Asset Management constructed 
a portfolio based on the valuation philosophy it has followed 
for 35 years, augmented by new tools—including the SASB 
Materiality Map™—enabling a sharper focus on sustainability 
issues that can impact value.

UBS Asset Management investment research focuses on iden-
tifying discrepancies between a security’s fundamental value 
and its observed market price. These price/value discrep-
ancies are the building blocks for portfolio construction. As 
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UBS Asset Management
Priceless: Doing well while doing good–SASB and the 

Aspiration Redwood Fund 

 Note: For illustrative purposes only.

Figure 1: Disciplined idea generation
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Valuation from financial data
Valuation from financial data
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illustrated below, the intrinsic value 
process employed has clearly identified 
mispricing opportunities across the 
valuation spectrum going back almost 
40 years. In addition, the inclusion 
of material sustainability data in the 
analytical process is part of an ongoing 
effort to identify non-financial factors—
including the quality of management 
and the work force, innovation, the use 
of capital, and other important inputs—
that can influence a company’s future 
business prospects. 

UBS Asset Management has developed 
its own sustainability database and 
methodology for integrating company 
sustainability scores into the invest-
ment processes. While sustainability 
data is not yet standardized and 
continues to evolve, we have found that its judicious use in 
an active investment process helps bring more “pieces of the 
overall mosaic” to valuation models. In addition, data available 
on sustainability—more commonly referred to by investors as 
environmental, social, and governance (ESG)—illustrates that 
the stock prices of companies that report more on ESG gener-
ally exhibit lower volatility.

SASB Materiality Map™: A foundation for asset management

The Sustainability Accounting Standards Board (SASB) is a 
nonprofit organization that provides standards for reporting 
material ESG information to investors. SASB’s Materiality 
Map™ provides an overview of sustainability issues that are 
reasonably likely to materially affect the financial condition 
or operating performance of companies on an industry-by-in-
dustry basis, and serves as a window to SASB’s broader body of 
work, including standards for 77 industries. These standards 
have been developed based on SASB research that has been 
vetted via working groups of investors, corporate professionals, 
and other market participants with industry expertise, and 
through multiple periods of public comment. The resulting 
standards include industry-specific Key Performance 
Indicators (KPIs) that can be indicators of sustainability 
performance. The SASB Materiality Map™ was the foundation 
for the selection of sustainability factors used to develop the 
Aspiration Redwood Fund. 

Applying the SASB framework to build a proprietary ESG 
database

UBS Asset Management has significant experience building 
quantitative factor libraries and has developed its own data-
base of relevant sustainability data that parallels the SASB 

Materiality Map™ with customized KPIs for different indus-
tries. After selecting factors, the objective was to identify the 
best data source per each factor, determined by the timeliness 
of data updates, breadth of coverage across companies in our 
investment universe, and the ability to efficiently integrate the 
data into the model.

When selecting factors that align with the SASB Materiality 
Map™, preference is given to quantifiable factors, potentially 
a better measure of a company’s performance managing these 
issues. For quantifiable factors, such as carbon intensity (i.e. 
carbon emissions relative to revenue), companies are eval-
uated relative to their industry peers. With regard to binary 
factors, such as having safeguards in place to ensure that 
client-sensitive data is secure, we give credit to the company 
if they disclose the existence of such policies and penalize 
equally all companies absent such policies. 

Each KPI for a company is scored and then aggregated, using 
industry-specific weightings, to produce an overall sustain-
ability score for the company. It is critical to understand the 
biases and limitations of the data. For instance, larger and 
more established companies tend to have greater resources 
for the collection and reporting of ESG data compared to 
their small-cap peers. Additionally, as corporate sustainability 
disclosure is still developing and unstandardized, the bulk 
of information disclosed tends to be on policies or corporate 
structure rather than quantifiable performance metrics. As 
a result, the effectiveness of such policies can be difficult to 
assess. A concerted effort to mitigate the noise in the data and 
alleviate these biases is an important part of the process. For 
example, vastly different business models across industries 
make it necessary to normalize the scores of each company 
across industries for comparability. All companies are ranked 

Figure 2: Identifying mispriced securities since 1980
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relative to their industry peers based on their ESG raw score, 
and sorted into deciles. By doing so, scores are industry neutral 
and any industry biases are controlled. 

This process results in an objective ESG score that is trans-
parent, comparable, and that reflects UBS Asset Management’s 
proprietary assessment of a company’s sustainability profile. 
The goal is to identify stocks that are both attractively valued 
from a relative valuation perspective and have a strong 
sustainability profile. It is our belief that these companies 
have the greatest upside potential given their valuation, and 
less downside risk given the quality of management and best 
practices displayed by their strong sustainability performance. 

UBS’s proprietary framework 
is based on material, industry-
specific data
Diversification in a concentrated portfolio

Portfolio diversification can be accomplished with as few as 
20 stocks. The Aspiration Redwood Fund is a concentrated 
fund, typically holding between 20-40 positions. This allows 
the manager to take large positions in stocks that appear 
attractive from both a price-to-intrinsic-value and sustain-
ability perspective.

Maintaining a diversified yet concentrated portfolio allows 
greater emphasis on our best ideas and insights. The Aspiration 
Redwood Fund allows investors to capture the alpha opportu-
nities of a concentrated portfolio while maintaining a focus 
on sustainable investing. For investors looking for value and 
values, a concentrated sustainable portfolio with fair pricing 
should stand out. The Aspiration Redwood Fund provides 
investors with both a five-star and a five-globe Morningstar 
rating, indicating superior risk-adjusted returns and top-decile 
sustainability performance, at the ultimate in fair pricing: the 
shareholder’s determination.

Figure 3: UBS’s proprietary framework is based on material, industry-specific data
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Disclosure

Americas

The views expressed are a general guide to the views of UBS Asset 
Management as of April 2019. The information contained herein 
should not be considered a recommendation to purchase or sell securi-
ties or any particular strategy or fund. Commentary is at a macro level 
and is not with reference to any investment strategy, product or fund 
offered by UBS Asset Management. The information contained herein 
does not constitute investment research, has not been prepared in line 
with the requirements of any jurisdiction designed to promote the 
independence of investment research and is not subject to any prohi-
bition on dealing ahead of the dissemination of investment research. 
The information and opinions contained in this document have been 
compiled or arrived at based upon information obtained from sources 
believed to be reliable and in good faith. All such information and 
opinions are subject to change without notice. Care has been taken 
to ensure its accuracy but no responsibility is accepted for any errors 
or omissions herein. A number of the comments in this document are 
based on current expectations and are considered “forward-looking 
statements”. Actual future results, however, may prove to be different 
from expectations. The opinions expressed are a reflection of UBS 
Asset Management’s best judgment at the time this document was 
compiled, and any obligation to update or alter forward-looking 
statements as a result of new information, future events or otherwise 
is disclaimed. Furthermore, these views are not intended to predict or 
guarantee the future performance of any individual security, asset 
class or market generally, nor are they intended to predict the future 
performance of any UBS Asset Management account, portfolio or 
fund.

EMEA

The information and opinions contained in this document have been 
compiled or arrived at based upon information obtained from sources 
believed to be reliable and in good faith, but is not guaranteed as being 
accurate, nor is it a complete statement or summary of the securities, 
markets or developments referred to in the document. UBS AG and / 
or other members of the UBS Group may have a position in and may 
make a purchase and / or sale of any of the securities or other financial 
instruments mentioned in this document.

Before investing in a product please read the latest prospectus 
carefully and thoroughly. Units of UBS funds mentioned herein may 
not be eligible for sale in all jurisdictions or to certain categories of 
investors and may not be offered, sold or delivered in the United States. 
The information mentioned herein is not intended to be construed 
as a solicitation or an offer to buy or sell any securities or related 
financial instruments. Past performance is not a reliable indicator of 
future results. The performance shown does not take account of any 
commissions and costs charged when subscribing to and redeeming 
units. Commissions and costs have a negative impact on performance. 
If the currency of a financial product or financial service is different 
from your reference currency, the return can increase or decrease as a 
result of currency fluctuations. This information pays no regard to the 
specific or future investment objectives, financial or tax situation or 
particular needs of any specific recipient.

The details and opinions contained in this document are provided by 
UBS without any guarantee or warranty and are for the recipient’s 
personal use and information purposes only. This document may not 

be reproduced, redistributed or republished for any purpose without 
the written permission of UBS AG.

This document contains statements that constitute “forward-looking 
statements”, including, but not limited to, statements relating to our 
future business development. While these forward-looking statements 
represent our judgments and future expectations concerning the 
development of our business, a number of risks, uncertainties and 
other important factors could cause actual developments and results 
to differ materially from our expectations.

UK

Issued in the UK by UBS Asset Management (UK) Ltd. Authorised 
and regulated by the Financial Conduct Authority.

APAC

This document and its contents have not been reviewed by, delivered 
to or registered with any regulatory or other relevant authority in 
APAC. This document is for informational purposes and should not 
be construed as an offer or invitation to the public, direct or indi-
rect, to buy or sell securities. This document is intended for limited 
distribution and only to the extent permitted under applicable laws 
in your jurisdiction. No representations are made with respect to the 
eligibility of any recipients of this document to acquire interests in 
securities under the laws of your jurisdiction.

Using, copying, redistributing or republishing any part of this docu-
ment without prior written permission from UBS Asset Management 
is prohibited. Any statements made regarding investment perfor-
mance objectives, risk and/or return targets shall not constitute a 
representation or warranty that such objectives or expectations will 
be achieved or risks are fully disclosed. The information and opinions 
contained in this document is based upon information obtained from 
sources believed to be reliable and in good faith but no responsibility 
is accepted for any misrepresentation, errors or omissions. All such 
information and opinions are subject to change without notice. A 
number of comments in this document are based on current expecta-
tions and are considered “forward-looking statements”. Actual future 
results may prove to be different from expectations and any unfore-
seen risk or event may arise in the future. The opinions expressed are 
a reflection of UBS Asset Management’s judgment at the time this 
document is compiled and any obligation to update or alter forward-
looking statements as a result of new information, future events, or 
otherwise is disclaimed.

You are advised to exercise caution in relation to this document. The 
information in this document does not constitute advice and does not 
take into consideration your investment objectives, legal, financial or 
tax situation or particular needs in any other respect. Investors should 
be aware that past performance of investment is not necessarily 
indicative of future performance. Potential for profit is accompanied 
by possibility of loss. If you are in any doubt about any of the contents 
of this document, you should obtain independent professional advice.

Australia 

This document is provided by UBS Asset Management (Australia) 
Ltd, ABN 31 003 146 290 and AFS License No. 222605.

Source for all data and charts (if not indicated otherwise): UBS Asset 
Management
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