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Quarterly Report of the SASB Chairman, Jean Rogers, PhD 
Period Covered: Q1 2018: January 1, 2018 to March 31, 2018 
 
This report reflects the activities of the SASB Standards Board during the period of January 1, 2018 
through March 31, 2018. The Standards Board was focused on the follow-up from the 120-day 
public comment period, which ended on January 31, 2018.  This entailed developing a process for 
evaluation and incorporation of feedback, where appropriate, into the final codified standards to 
be released in 2018. The full Standards Board met and/or had phone calls on these occasions: 

• January 23-24, 2018 – In-person meeting to discuss processes and the codification timeline  
• March 8-9, 2018 – Public Board meeting to discuss the public comment summaries 

Agendas and minutes for these meetings can be found on the SASB website at: 
https://www.sasb.org/sectors/public-meetings-sasb/ 
 
Additionally, during February, eleven Sector Committee Meetings were held to discuss initial 
analysis of the Public Comment Period with the SASB staff. 

 
Item I: Standards-Setting Activities 
 
A. Public Comment Period 

• On January 31, 2018, the SASB closed its final Public Comment Period, before codification, 
on the provisional standards to obtain stakeholder feedback with respect to the materiality 
of topics and usefulness of the metrics prior to codifying the standards. All public comment 
letters received during this period can be found on SASB’s website.  

• On March 5 2018, the SASB published a Summary of Comments of the 2017/18 Public 
Comment Period. The Summary of Comments document reflects the SASB staff’s work to 
review and summarize these comments for consideration by the Standards Board, as well as 
to provide transparency and public insight into the extent and nature of the comments. 
Some key themes and statistics from the Public Comment Period were: 

o The SASB received 1,596 global and sector-specific comments, which covered 133 
of the 248 proposed changes and other components of the Exposure Drafts. 

o Comments were made on 66 of the 77 SASB industry standards. 
o Companies asked for fewer quantitative metrics with more Discussion & Analysis 

while investors asked for more quantitative metrics and less Discussion & Analysis. 
o Comments were generally focused and detailed regarding metrics and technical 

protocols. 
o Industry associations and issuers made up 18 percent of the commenters.  
o 52 percent of the comments pertained to specific proposals that were out for public 

comment, while 48 percent of the comments raised new items for attention.  

https://www.sasb.org/sectors/public-meetings-sasb/
https://www.sasb.org/public-comment-letters/
https://www.sasb.org/wp-content/uploads/2018/03/Summary-of-Comments-from-the-2017-2018-Public-Comment-Period-Final.pdf
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o 25 percent of the letters were related to a specific sector, and 75 percent raised 
issues related to more than one sector.  

o Letters that raised cross-cutting topics addressed, in order of frequency, climate 
change (46), human capital (30), and cybersecurity (13). 
 

B. Public Announcements 
• On March 7, 2018, the SASB announced a collaborative relationship with Fordham 

University's Gabelli School of Business to advance the emerging field of sustainability 
accounting through education, research, and public events. Fordham University will provide 
a permanent venue for SASB Standards Board meetings. New York City's central location 
enables the SASB to establish a more prominent presence in the world's largest capital 
market, thereby promoting greater transparency while facilitating access and engagement 
among key stakeholders. 

 
Item II.  Interaction with Stakeholders and Advisory Groups 
 
A. Members of the Public  

• On March 9, 2018, the SASB convened its first in-person board meeting for the public, 
hosted by Fordham University in New York City. The purpose of the meeting was to discuss 
the Summary of Comments with the SASB staff, specific themes by sector, and potential 
paths forward to address the comments in the codified standards, to be released later in 
2018. 
 

B. Investor Advisory Group (IAG) 
• IAG member BlackRock, following a letter published by BlackRock’s CEO Larry Fink in 

January, posted a number of documents to their website elucidating plans to put action 
behind Fink’s letter. Two of these memos demonstrated strong public support for SASB 
while offering insights into BlackRock’s engagement plans on human capital management 
and climate risk disclosure. Salient mentions of SASB in BlackRock Investment Stewardship 
Memos are excerpted below: 
 

Approach to Engagement on Climate Risk  
“We have over the past several years contributed to external initiatives, such as the 
Financial Stability Board’s Task Force on Climate-related Financial Disclosures (TCFD) and 
the Sustainability Accounting Standards Board (SASB), that enhance our understanding 
of climate risk and help guide our approach. Each of these initiatives focuses on 
developing market-level and systemic standards that would advance reporting on 
environmental, social, and governance (ESG) factors such as climate risk, amongst 
others. We believe that the TCFD framework, and SASB’s sector-specific disclosure 
standards, provide useful guidance to companies on identifying, managing, and 
reporting climate-related risks and opportunities.” 
 
Approach to Engagement on Human Capital Management  
“The BIS team is aware that disclosure of information on HCM is still evolving and that 
the way HCM risks manifest themselves may vary by industry and market. We are 
members of the Investor Advisory Group of the Sustainability Accounting Standards 
Board (SASB), which provides industry-specific HCM metrics. We encourage companies 

https://boardagenda.com/2018/01/17/larry-fink-positive-contribution-society/
https://www.blackrock.com/corporate/literature/publication/blk-commentary-engaging-on-climate-risk-march2018.pdf
https://www.blackrock.com/corporate/literature/publication/blk-commentary-engagement-on-human-capital-march2018.pdf
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to aim over time to go beyond commentaries and provide more transparency on their 
practices.”  
 

• IAG members bcIMC and OTPP hosted SASB at a meeting of Canadian pension funds in 
February, where SASB participated in a dialogue between companies and investors on the 
state of ESG disclosure, challenges for both companies and investors, and views on SASB as 
a solution. This was one of several “Corporate Investor Dialogues” that SASB will co-host 
this year. 

• The IAG-led pilot engagement program is ongoing, involving twelve members of the IAG 
who are actively engaging with fifteen companies. This effort is focused on educating 
companies about why a market standard for communication of financially-material ESG 
issues is needed and encouraging companies to begin to use SASB standards to 
communicate their performance on such issues to investors. The goals of IAG adoption-
focused engagement are to have 20 leading companies publicly express: 

o The need for market-led standards to guide ESG disclosure to investors 
o Support for SASB’s approach to developing standards for ESG disclosure to investors  
o Plans to use the SASB standards to guide ESG disclosure to investors 

 
C. Sector Advisory Groups   

• The SASB plans to launch 11 standing advisory bodies in 2018 on a rolling basis, known as 
Sector Advisory Groups, consisting of volunteers from industries within each sector who will 
advise the SASB on matters of implementation and materiality. Members of the public who 
have industry experience and are involved in or have knowledge of U.S. and global 
disclosure requirements and financial reporting may express interest in volunteering on a 
Sector Advisory Group. Interest can be expressed at www.sasb.org/SAG 

 
Item III: Stakeholder Education and Communications 
 
A. Webinars and Videos 

• On January 31, 2018, SASB hosted a webinar titled: “Exploring the Updated FSA 
Credential” presented by Nicolai Lundy, Director of Education & Partnerships. 

• On March 18, 2018, Tom Riesenberg, Director of Legal Policy & Outreach, presented on 
SASB in a webinar titled: “CSR and Supply Chain Management” hosted by Ropes & Gray 
LLC. 

 
B. Blogs 

• Tom Riesenberg and Elisse Walter published an in-depth blog on Harvard’s website this past 
quarter called Sustainability and Liability Risk: 

 
“This blog…will focus on the third of these issues, that is, the legal concerns. Here, 
there seems to be considerable misunderstanding. The nature of the liability concerns 
was discussed in some depth at a roundtable discussion on legal issues relating to 
sustainability disclosures sponsored last year by SASB together with the Harvard Law 
School. The roundtable included nearly 30 of the top securities law professors and 
practitioners in the country, including former top SEC officials. A detailed report on the 
roundtable can be found on SASB’s website, [2] and a detailed legal memorandum 
prepared for the roundtable by the law firm of K&L Gates is also available. [3]” 

http://www.sasb.org/SAG
https://corpgov.law.harvard.edu/2018/02/19/sustainability-and-liability-risk/
https://corpgov.law.harvard.edu/2018/02/19/sustainability-and-liability-risk/#2
https://corpgov.law.harvard.edu/2018/02/19/sustainability-and-liability-risk/#3
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C. Related Media for Standards Adoption 

• New research in a working paper “Stock Price Synchronicity and Material Sustainability 
Information” by Jody Grewal, Clarissa Hauptmann, and George Serafeim, finds that firms 
that disclose information about their environmental, social, and governance performance 
enjoy advantages in the market if disclosure follows standards developed by the 
Sustainability Accounting Standards Board (SASB). Stock prices of these firms reflect more 
firm-specific information, compared to stock prices of firms that do not follow SASB 
guidelines. See their video released on February 7, 2018, to learn more.  

• Digital Realty Trust (DLR) implemented a majority of the SASB Real Estate standard in its 
recently released 10-K: 
https://www.sec.gov/Archives/edgar/data/1297996/000129799618000026/dlr12311710k.h
tm 

• Verdani Partners mentioned SASB in SASB 101 for Real Estate Owners, Developers and 
Investment Trusts: 

 
“In the Real Estate sector reporting, 75% of the possible disclosures were either non-
existent or boilerplate, with metrics representing just 12% of available disclosures. 
Some leading REIT case studies for SASB disclosures are Host Hotels & Resorts and Kilroy 
Realty Corporation. Both reported on SASB metrics for energy and water management 
in their 10-K filings. During the 2018 NAREIT ESG Forum, Kilroy’s VP of 
Sustainability described that their company directly benefited 
from making SASB disclosures, as one of their investors upgraded their stock to a “buy” 
due to the ESG information they had included in their 10-K filings.  During the same 
event, the key takeaway from an investors panel was that they were eager to see more 
material ESG disclosures along with the financial metrics to help with their due diligence 
process. The Verdani Partners team is working with several clients to incorporate 
SASB recommended disclosures on their annual 10-K filings.”  
 

• From Talking the Talk to Voting the Votes, Neuberger Berman discusses integrating the 
sustainability accounting standards board into proxy voting guidelines: 

 
“By incorporating SASB as a cost-effective solution into our Proxy Voting Guidelines, we 
can reach a wide set of these stakeholders–corporate secretaries, board members, CFOs 
and investor relations professionals–many of whom may not have historically engaged 
in discussions about sustainability reports or disclosures, or may not be aware of the 
sustainability frameworks that investors think are most relevant. We also know that the 
proxy voting advisory firms, and even the SEC, use guidelines published by asset 
managers and asset owners to help determine how investor perceptions of materiality 
are evolving. 
 
Of course, proxy voting guidelines are intended not just to frame the discussion but also 
to drive voting behaviors, and so Neuberger Berman will be using the SASB industry 
research to help determine whether sustainability-focused shareholder proposals are 
material (see “Neuberger Berman Proxy Voting Policy – Guidelines”). In 2017, we used 
the SASB standards in our decision to support shareholder proposals requesting reports 
or action on climate change at 15 companies because we viewed climate change to be 
a material business issue for companies in the utilities and oil & gas sectors.” 

https://dash.harvard.edu/handle/1/33110114
https://dash.harvard.edu/handle/1/33110114
https://www.hbs.edu/about/video.aspx?v=1_slaoy49u
https://www.sec.gov/Archives/edgar/data/1297996/000129799618000026/dlr12311710k.htm
https://www.sec.gov/Archives/edgar/data/1297996/000129799618000026/dlr12311710k.htm
https://www.verdani.com/single-post/SASB-101-for-Real-Estate-Owners-Developers-and-Investment-Trusts
https://www.verdani.com/single-post/SASB-101-for-Real-Estate-Owners-Developers-and-Investment-Trusts
http://ir.hosthotels.com/phoenix.zhtml?c=60734&p=irol-reportsannual
http://www.annualreports.com/HostedData/AnnualReports/PDF/NYSE_KRC_2016.pdf
http://www.annualreports.com/HostedData/AnnualReports/PDF/NYSE_KRC_2016.pdf
https://www.reit.com/events/esg-forum/esg-forum-2018
https://www.verdani.com/
https://www.nb.com/pages/public/global/insights/from-talking-the-talk-to-voting-the-votes.aspx?cid=linkedin
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D. Speaking Engagements and Presentations (the SASB Board and Staff)  

• PwC Governance Insights Center (January 8-9, Bob Herz, Standards Oversight Committee 
member) 

• Fair Fashion Coalition CEO Event (January 11-12, Mary Schapiro, David Post, Foundation 
Board and the SASB Staff) 

• PwC Governance Insights Center (January 29, Elisse Walter, Standards Oversight Committee 
member) 

• Responsible Investment in Fixed Income (January 29, Nashat Moin, the SASB Staff) 
• Canadian Pension Plans and Companies Meeting (February 13, Janine Guillot & David 

Parham, the SASB Staff) 
• Cleary Gottlieb's M&A, Antitrust, and the Board Room in 2018 (February 15, Jean Rogers, 

the SASB Board) 
• UNPRI’s Investment Consultant Services Review in Atlanta (February 20, Jeff Hales, the SASB 

Board) 
• CECP CEO Investor Forum (February 26, Katie Schmitz Eulitt, SASB Staff) 
• WBCSD Leadership Program (March 8, Bryan Esterly, the SASB Staff) 
• Council of Institutional Investors Spring Conference (Jean Rogers, the SASB Board) 
• Yale Initiative on Sustainable Finance - Materiality Roundtable on Investor-relevant 

Sustainability Reporting (March 13, Tom Riesenberg, the SASB Staff) 
• American Society of Safety Engineers (March 13, Sonal Dalal, the SASB Staff) 
• Private Equity International Responsible Investment Forum (March 20-21, Janine Guillot, the 

SASB Staff) 
• Harvard Advanced Leadership Initiative's Deep Dive Event (March 22-23, Janine Guillot, the 

SASB Staff) 
• CDSB/Deloitte: Linking Climate Risk to Business Value (March 28, Sonal Dalal, the SASB 

Staff) 
 

E. Press Releases: 
• SASB Hires Technical Director (January 22, 2018) 
• SASB Draws Robust Response to Public Comment Period  (February 7, 2018) 
• SASB and Fordham University Announce Collaboration (March 8, 2018) 
• SASB Hires Stakeholder Outreach Manager - Sector Advisory Groups (March 20, 2018) 

 
F. Select Media Coverage: 

• Can the GRI and SASB reporting frameworks be collaborative? (GreenBiz, January 2, 2018) 
• Davos 2018: Mainstreaming is the future of corporate ESG  (Thomson Reuters, January 23, 

2018) 
• Accounting for material environmental issues: from GRI, SASB and IR to natural capital 

accounting (Trucost, January 23, 2018) 
• Commentary: Companies must come clean on climate change risks  (Pensions & 

Investments, January 29, 2018) 
• How To Heed BlackRock's Call For Corporate Social Responsibility  (Forbes, February 3, 

2018) 
• Tim Mohin: ‘The world doesn’t need more CSR reports’  (Ethical Corporation's, February 4, 

2018) 

https://www.prnewswire.com/news-releases/sasb-hires-technical-director-300586025.html
https://www.prnewswire.com/news-releases/sasb-draws-robust-response-to-public-comment-period-300595143.html
https://www.prnewswire.com/news-releases/sasb-and-fordham-university-announce-collaboration-300610485.html
https://www.prnewswire.com/news-releases/sasb-hires-stakeholder-outreach-manager---sector-advisory-groups-300616722.html
https://www.greenbiz.com/article/can-gri-and-sasb-reporting-frameworks-be-collaborative
https://blogs.thomsonreuters.com/answerson/davos-2018-mainstreaming-future-corporate-esg/
https://www.trucost.com/trucost-blog/accounting-for-material-environmental-issues-from-gri-sasb-and-ir-to-natural-capital-accounting/
https://www.trucost.com/trucost-blog/accounting-for-material-environmental-issues-from-gri-sasb-and-ir-to-natural-capital-accounting/
http://www.pionline.com/article/20180129/ONLINE/180129896/commentary-companies-must-come-clean-on-climate-change-risks
https://www.forbes.com/sites/hbsworkingknowledge/2018/02/03/how-to-heed-blackrocks-call-for-corporate-social-responsibility/#197e0a6c290a
http://www.ethicalcorp.com/tim-mohin-world-doesnt-need-more-csr-reports
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• Material Sustainability Information and Stock Price Informativeness (Harvard Business 
School, February 7, 2018) 

• Sustainability Accounting on the Rise: Q&A with SASB’s David Parham (Environmental 
Leader, February 21, 2018) 

• LA, Long Beach Want To Penalize Trucking Companies Underpaying Drivers (KJZZ, March 6, 
2018) 

• Materiality Matters: Targeting the ESG Issues That Can Impact Performance (Advisors 
Perspective, March 8, 2018) – references Russel Investments blog & paper 

• SASB announces partnership with Fordham University (Accounting Today, March 9, 2018) 
• Measuring Investors' Contributions To The Sustainable Development Goals  (Forbes, March 

11, 2018) 
• In Praise Of ExxonMobil's Reporting Transparency  (Forbes, Mar 21, 2018) 

 
Item IV: Strategic, Administrative, and Procedural Activities 
 
A. Administrative Matters 

• The SASB hired a new Technical Director, Sonal Dalal, who began work on January 3, 2018. 
Sonal most recently was a Sustainability Strategy Manager at Facebook and previously held 
leadership roles at Conservation International and the Nature Conservancy for more than 
15 years.  

• The SASB hired Marvin Smith as Stakeholder Outreach Manager, to help seat members of 
the SAGs and organize regular convenings of each SAG. Marvin most recently was a Senior 
Manager, Stakeholder Engagement at Future 500. Additionally, the SASB hired Holly 
Coleman as an Advisor to the Board to assist the Chair, Vice Chair, and Committee Chairs, 
and ensure due process in all Board governance matters.  

 
B. Strategic and Procedural Matters  

• On January 23-24, 2018, the Standards Board met in San Francisco to discuss the timeline 
to codification and strategic communications around the finalization of the standards. 
Other topics of discussion included formation and desired composition of the Sector 
Advisory Groups, an update on the Research Agenda from the Director of Research, and 
the framework for addressing public comments in the codified standards.  

 
Item V: SASB Foundation/SASB Standards Board Interaction 
 
A. Meetings 

• On January 23, 2018, The Chair of the Standards Oversight Committee, Elisse Walter, met 
with the Standards Board to further discuss proposed Standard Operating Procedures to 
inform the key points of interaction between the Foundation Board and the Standards 
Board.  

• On February 27, the Chair and Vice Chair met with members of an ad-hoc Foundation 
Board committee tasked with evaluating the mission and messaging of SASB. The Chair and 
Vice Chair presented a memo to the ad-hoc committee with considerations for discussion.  

• On February 28, 2018, the SASB Board Chair and Vice Chair updated the Foundation Board 
on the SASB Standards Board Q4 activities. The Chair and Vice Chair focused on the Public 
Comment Period and how stakeholders’ comments will be addressed and potentially 
incorporated into the codified standards. In addition, they presented a plan for codification.  

https://www.hbs.edu/about/video.aspx?v=1_slaoy49u
https://www.environmentalleader.com/2018/02/sustainability-accounting-david-parham/
http://kjzz.org/content/617316/la-long-beach-want-penalize-trucking-companies-underpaying-drivers
https://www.advisorperspectives.com/commentaries/2018/03/08/materiality-matters-targeting-the-esg-issues-that-can-impact-performance
http://blog.russellinvestments.com/materiality-matters-new-esg-score/
https://russellinvestments.com/-/media/files/us/insights/institutions/governance/materiality-matters-executive-summary.pdf?la=en
https://www.accountingtoday.com/news/sasb-announces-partnership-with-fordham-university
https://www.forbes.com/sites/bobeccles/2018/03/11/measuring-investors-contributions-to-the-sustainable-development-goal/#6aab29ff3edb
https://www.forbes.com/sites/bobeccles/2018/03/21/in-praise-of-exxonmobils-reporting-transparency/#1c89fef73f0d
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